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Lnited States Senate

REEE2MIC51E LT | BR2KR

October 18, 2019

The Honorable Steven T. Mauchin r—ILH AR ITRILF—

Secretary
United States Department of Treasury

1500 Pennsylvania Avenue, N.W

Washingion, D.C. 20220 Wjﬁgﬁum Bﬁ@}

Dear Secretary Mnuchin:

I write to you in your capacity as Chair of the Financial Stability Oversight Council (FSOC) 1o
re ‘qm st information nglrdm the recent volatility in the short-term lending market, the

mergency measure” taken by the Federal Reserve Bank of New York (New York Fed) in E*ﬁgﬁ%ug@gk ¢/J\ﬁ¥
rg‘\r\un\c to this volatility, and the two extensions announced in response to these efforts in recent
weeks.! While the Federal Reserve has taken the necessary action to ensure that markets

continue 0 function, | am alarmed that it has been required to engage in money market
interventions that have not been used since the 2008 financial crisis, and | write to obtain your — 7‘ U E > \\:? z @ 5 ig‘] EE% x 73 x%
understanding of the underlying causes of this fluctuation in the market and how yvou plan to J <A

mitigate them
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The Ratio of Total Market Cap to US GDP
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Exhibit 5 : Buybacks declined sharply yoy during 2Q
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